STATE OF CALIFORNIA - HEALTH AND WELFARE AGENCY

DEPARTMENT OF SOCIAL SERVICES
744 P Street, Sacramento, CA 95814

PETE WILSON, Governor

March 17, 1998

REASON FOR S TRAN! AL

ALL-COUNTY LETTER 98-19 [ ] State Law Change

: i ]} Federal Law or Regulation Change

TO: ALL COUNTY WELFARE DIRECTORS [ ] Court Order or Settlement
Agreement

{X] Clarification Requested by One or
More Counties

{ 1 Initiated by CDSS

SUBJECT: IMPACT OF THE CALIFORNIA WORK OPPORTUNITY AND

RESPONSIBILITY TO KIDS (CalWORKS) PROGRAM CHANGES ON THE
FOOD STAMP PROGRAM (FSP)

The purpose of this letter is to summarize the California Work Opportunity and
Responsibility to Kids (CalWORKSs) Program contained in Assembly Bill 1542 and the impact
on the Food Stamp Program (FSP). Many of the cross over issues in the attached document have
been presented in the California Welfare Directors’ Association meetings which took place in the
last several months, or have been discussed with individual counties.

More significant clarifications regarding FSP policy in certain CalWORKs situations
such as diversion payments, fleeing felons, vendor payments and child care reimbursements are
discussed within this letter and then summarized in the attached information guide, along with
other cross over issues needing only minor clarifications. The attachment also includes the

required FSP action resulting from the CalWORKSs changes and whether the household retains
categorical eligibility.

The following are deécriptions of FSP policies pertaining to lump sum diversion
payments, fleeing felons, vendor payments and child care reimbursements.

Diversion Payments

CalWORK:s lump sum diversion payments are treated as a resource in the FSP as
provided in Manual of Policies and Procedures (MPP) sections 63-501.111 and 63-502.2(b).
However, if the diversion payment is given in the form of a vendor payment, the payment could
be excludable if made for medical assistance, child care assistance, housing assistance made to a
third party on behalf of a homeless household or for emergency assistance provided to a third
party on behalf of a seasonal farmworker household during the period the household is in the job
stream. In an instance where the family reapplies for and begins receiving CalWORKSs benefits
within the period intended to be covered by the diversion payment and the recipient is asked to
repay the diversion payment, the regulations prohibiting increased food stamp benefits do not
apply. Recoupment of a diversion payment is not viewed as a failure of the individual to perform
an action required by the CalWORKSs program.




Fleeing Felons

Fleeing felons’ income and resources are to be counted in their entirety as provided in
MPP section 63-503.441(a), and as stated in All County Information Notice I-57-97. The
household is not categorically eligible.

Cal WORKSs Vendor Payments

Under CalWORKS requirements, a county must issue vouchers or vendor payments for at
least rent and utility payments for any assistance unit in which any parent or caretaker relative
has been subject to a sanction of a consecutive period of not less than three months. In this

situation, the CalWORKs vendor payment is considered income to the food stamp household as
provided in MPP section 63-502.2(b).

Child Care Reimbursements

Vendor payments for child care made by the CalWORKSs program or the California
Department of Education are not considered income to the household and cannot be used as a
child care deduction.

An expense covered (either already paid and reimbursed or anticipated to be reimbursed)
by an excludable reimbursement payment or vendor payment (63-502.2(b)(2)) is not a deductible
expense when computing the households coupon benefits. However, if the child care payment is
not reimbursed and results in an out-of-pocket expense to the recipient, food stamp benefits must
be recalculated to provide either a benefit supplement in the current issuance month or a
restoration of lost benefits,

If there is a non-reimbursed share of cost to the recipient for child care expenses, which is
the difference between the reimbursement rate and the total child care cost, the share of cost is
deductible per existing food stamp regulations at 63-502.34 and 63-1101.22. The share of cost
must be verified and must not exceed the allowable deductible amount of $175 or $200,
depending on the age of the child,

In addition to the above, the attached reference also includes other topics, such as drug
felons, Intentional Program Violations, failure to comply with CalWORKs work requirements,




and restricted accounts. Please note that certain current policies may be revised depending on
additional Food and Nutrition Service (FN S) clarifications or changes in federal regulations.

If there are any questions on FSP policies pertaining to lump sum diversion payments,
underpayments or child care reimbursements, please call Emie Villalobos at (916) 657-1680. If
you have any questions on fleeing felons, please call Maria Tarango at (916) 654-1883.

' BRUCE WAGSTAFF
Deputy Director
Welfare toWork Division

Attachment
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